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Item 5. Other Events 
 
     Berry Petroleum Company has reached a settlement with the federal 
government and the State of California for civil damages arising from the 
December 1993 oil pipeline release at the Company's West Montalvo site in 
Ventura County, California. 
 
     On January 23, 1997, a civil lawsuit and accompanying Consent Decree was 
filed by the federal and state governments in the United States Central  
District Court in Los Angeles.  In accordance with the Consent Decree, once 
approved by the Court, the Company is required to pay approximately  
$3.2 million to the federal and state governments.  The Company has already  
paid approximately $.6 million of the $3.2 million to state and federal  
agencies for part of the response and assessment charges of those agencies 
in connection with the oil release.  The Company will pay approximately  
$1.3 million of the remaining balance into a trust fund for restoration  
activities at or near McGrath Lake, the site of the release, with the remainder 
as payment of further response and assessment costs, civil damages and  
penalties.  Of the $3.2 million settlement, approximately 73% will be covered 
through the Company's insurance.  The settlement will have no negative impact 
on the Company's income statement, as previous accruals for the settlement are 
adequate. 
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